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Invitation to present at the International Conference and Cultural Event (ICCE) of Aceh,  
September 2016  
 
 
Dear Mr Iskandar Zulkarnaen, PhD, Prof. Dr. Ahmad Humam Hamid, MA and Ms Ella Suzanna, 
M.HSc. 
 
On behalf of the Sir Zelman Cowen School of Music at Monash University and the Acehnese 
community in Victoria (Seuramoe Aceh Victoria Inc.), it is our honour to invite you to present your 
paper at the International Conference and Cultural Event (ICCE) of Aceh 2016 to be held on 
26-28 September 2016 in Melbourne, Australia. You are requested to send your completed paper 
(no more than 7000 words) by Friday, 12th August 2016 at 11.59 pm AEST for distribution to 
fellow panellists. 
 
As a presenter at this conference, we invite you to register your attendance and secure your place 
in the program by Friday 29th July at 11.59 pm AEST at http://artsonline.monash.edu.au/icce-
aceh-2016/registration/. In the registration page, click ”Concession” if you are a student or come 
from Indonesia (and are Indonesian). 
 
The theme for the Conference is Exploring Aceh’s Culture to Foster Sustainable 
Development, with the following sub-themes: 
 

§ The Modern History and Present State of Aceh’s Performing Arts, Language, and Media;  
§ Islam in Aceh: Contestation, Negotiation and Compromised Identity;  
§ Aceh’s Experience in Disaster Risk Management, Resilience and Preparedness;  
§ Local Governance, Infrastructure, Community Development, and Education in Aceh. 

Following the success of the first ICCE of Aceh in Honolulu/Hawaii in 2008, the second ICCE aims 
to research and promote knowledge and understanding of Aceh internationally and to contribute to 
the continuing success of multicultural Australia.  

Organised by Monash University in collaboration with the Embassy of Indonesia in Australia, the 
Consulate-General of Indonesia in Victoria and Tasmania, the Museum of Indonesian Arts, the 
Provincial Government of Aceh, Syiah Kuala University in Banda Aceh, and various Indonesian 
Community Groups in Melbourne, the conference will be combined with a Cultural Event featuring 
brilliant performers of the traditional and contemporary music and dance of the Acehnese, Gayo 
and Sumando cultural traditions and an Exhibition of Acehnese Arts, including textiles, costumes, 
handicrafts, jewellery and musical instruments.  
 
For further information and any conference related enquiries, please do not hesitate to contact 
arts-icce.aceh.2016@monash.edu 
 
 
Yours sincerely, 

 
 
 
 

 
Professor Dr Margaret Kartomi AM FAHA 
Sir Zelman Cowen School of Music,  
on behalf of the ICCE of Aceh Organising Committee 2016. 
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ICCE ACEH 2016 CONFERENCE PROGRAM 
 

Theme: 
 

 Exploring  Aceh’s  Culture  to Foster Sustainable Development 
 
 

Venue: The Sir Zelman Cowen School of Music, Building 68, 55 Scenic Boulevard, Monash 
University, Clayton 3800 

 
The venue is located next to the Robert Blackwood Hall near the campus entrance from Wellington 
Road. 
 
Free parking is available in the blue areas of the upper level of the multi-storey car park (across the 
carpark opposite the Sir Zelman Cowen School of Music) in the semester break, including between 26 
and 31 September 2016. 
 
 

Sessions held in the Music Auditorium, Room G01 and Room G06/EMR (ground floor) 

Monday, September 26, 2016 

 
8:30am – 10:00am Registration, coffee and tea  Music Auditorium Foyer 
 
10:00am – 11:00am Opening Session    Music Auditorium 
 

Opening Remarks by Co-Convenor, Professor Margaret J. Kartomi AM, FAHA 

Welcome by Acting Dean of Arts, Professor Peter Howard 

Speech by Indonesian Consul-General for Victoria and Tasmania, Ibu Dewi Wahab  

 

Launch of the International Conference and Cultural Event (ICCE) of Aceh 2016 by  

Mr. Ross Alcatross, Deputy Chair of the Victorian Multicultural Commission  

 

11:00am – 12:00pm Keynote Address    
    
 

Why did Aceh Lose its 19th Century Independence? 
Comparisons with Siam and other States 

 
Professor Anthony Reid PhD, MA 

Emeritus Professor of History, Australian National University 
        

Chair: Dr Julian Millie                                                                          
 

By the middle of the 19th century fully independent states in Southeast Asia were few, and all felt 
threatened by the advance of competitive European imperialisms. By 1900 only Siam (Thailand) had 
retained its full formal independence, though arguably by yielding key levers of control to the British. 
Siam’s  success  is  often  compared  with  the  failure  of  Burma  and  Viet  Nam,  conquered  by  Britain  and  
France respectively in the late 19th century.  Archipelago states have seldom entered this comparison, 
although Aceh had unique advantages in the ability to play off British and Dutch. The argument here is 
that the Aceh leadership did have vital agency, and made some crucial choices which could be 
considered mistakes from a Siam perspective.  Dutch and British choices and mistakes have been 
better studied, but Acehnese ones also deserve to be.  
 
 
12:00pm – 1:00pm Lunch (provided for registrands only) 
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1:00pm – 2:30pm Parallel Sessions A 
 

 
Parallel Session A1                                                 Parallel Session A2 
Music Auditorium                                       Room G01, Performing Arts Building  

 
Local Governance and Economic Development 

Chair: Dr Antje Missbach 

Media and Performing Arts 

Chair Dr Michael Ewing 

1 

Muhammad Thahar and Gillian Vesty: The 
Local  Government’s  System of Performance 
Measurement and Issues in its Implementation 
in Aceh 

1 

Ari Pahlawi: The Malay Music-Culture 
of the Urang Pulo in Haloban, 
Kepulauan Banyak: An Ethnographic, 
Socio-Historical and Musical Analysis 

2 

Syarifah Marlina Al Mazhir, Wardah Hasyim, 
Ibnu Mundzir and Julian Gressando: The 
Merit of the Mawah System as an Alternative 
Model to Addressing Rural Poverty in Aceh 

2 

Dr Jonathan McIntosh: Safeguarding 
Cultural Heritage: Sustaining Traditional 
Gayo Music and Dance in Aceh, 
Sumatra, Indonesia 

3 Sayed Fachri: Developing an Approach to 
Increase  the  Employability  of  Aceh’s  Workforce 3 

Cut Aprilia: Inside the Minds of 
Acehnese  Youth:  Residents’  Perception  
of City Brand 

 
 
2:30pm – 4:00pm Parallel Sessions B 
 
 

Parallel Session B1:                                           Parallel Session B2: 
Music Auditorium                                                      Room G01                          

                

Disaster Management and Resilience 

Chair: Prof Michael Leigh 

Islam, Minorities and Poverty 

Chair: Dr Aline Scott Maxwell 

1 

Rosaria Indah: Empowering Voices 
from Post-Disaster Communities: A 
Post-Colonial Reframing of Medical 
Education in Aceh and Beyond 

1 Aslam Nur: Religion and the Religious Elite in 
Early Twenty-first Century Aceh 

2 

Iwan Awaluddin Yusuf: The Role of 
Aceh’s  Community  Radio  in  Disaster  
Information Management: Risk 
Reduction, Resilience and 
Preparedness 

2 

Riki Taufiki: The Story of Inong Balee, A Case 
Study of Beggar Families in Banda Aceh 

 

3 

Rizki Affiat and Affan Ramli: 
Disconnected Education and the 
Resistance of the Adat Berdaulat: A 
Case Study of the Mukim Krueng Batee 
Area’s  Post-Conflict Development 

3 

Ruslan Razali: Utilizing Waqaf Assets as 
Common Properties in Developing a New 
Campus Model for Educational and Economic 
Purposes in Aceh 

 

 

4:00pm – 4:30pm Coffee and Tea                                          Foyer, Music Auditorium 
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4:30pm – 5:30pm Official Launch of the Exhibition             Foyer, Music Auditorium
   

KEUNEUBAH ENDATU 

“Heritage  of  the  Ancestors:  A  Treasury  of  Aceh’s  Fine  Arts” 
launched by 

 Ms Elly Peterson, Engagement Director of the Australia-Indonesia Centre, with 

Mr Reza Pehlevi, Head of the Department of Culture and Tourism, Province of Aceh, and  
 

Curators: Ms Hafnidar, Curator, Museum of Aceh; Pratitou Arafat, Assistant Curator, Museum of Aceh, and 
Graphic Designer for ICCE; Ms Bronia Kornhauser MA, Curator, Music Archive of Monash University: MAMU; 
Dr Annette Bowie, Assistant Curator MAMU; and Dr Aline Scott-Maxwell, Indonesian Studies Librarian and 
Exhibition Consultant 

With a performance of music and dance presented by visiting artists from the 
Centre for the Arts of Syiah Kuala University, Banda Aceh 

 

Tuesday, September 27, 2016 
8:00am – 09:00am Registration, coffee and tea                         Foyer, Music Auditorium  
 
9:00am – 9:45am  Keynote Address           Music Auditorium         

 
The Textile as Text: Gold Thread Embroidered Textiles from Southwest Aceh 

 
Professor Barbara Leigh PhD 

Adjunct Professor of Arts Education at University of Technology Sydney 
 

Chair: Dr Robyn Maxwell                                                                             
 

In this presentation I shall examine the fine gold thread embroidered textiles primarily from the second 
quarter of the twentieth century from southwestern Aceh with a view to expanding our knowledge of this 
region of the northwest Sumatran coast. Beautiful textiles, including many other items of material culture, 
are often categorised as part of fine arts, craft or museum studies. The writing about these embroideries 
primarily examines the materials of construction, techniques employed, designs features, and dates of 
construction, and modes of use. Integrating the textiles into the historical fabric of the community allows 
for greater illumination of the past and the enhancement of current enjoyment. 
 
9.45– 10:30am  Plenary Address        Music Auditorium 
 

Understanding and promoting Aceh's performing arts as part of the 
 process of fostering sustainable development 

 
Professor Margaret J Kartomi AM, FAHA, Dr Phil 
Sir Zelman Cowen School of Music, Monash University 
 

Chair: Professor Anthony Reid 
 

Aceh's performing arts express its people's pre-Islamic and Islamic past and present, traditional 
concepts of space, and experience of many decades of conflict since the Dutch invasion (1883-
1914), the tsunami in 2004, and the peace accord in 2005. This paper contends that the traditional 
music, dance and drama need to be more widely understood and promoted as part of the process of 
fostering sustainable development of the province in the current post-tsunami, post-conflict era. It 
introduces the styles and meanings of the traditional, standing and sitting song-dances and lullabies 
from Acehnese, Gayo and Acehnese-Malay areas of the province to be performed in the concert 
presented by the visiting troupe from Universitas Syiah Kuala during the conference. These genres 
include the offshore Malay-Banyak  Islands’  adok dance, Acehnese rateb meuseukat, rapa'i geleng and 
seudati song-dances, the southeast Acehnese-Malay zapin Tamiang song-dance, the Gayo guel, 
didong, and saman dances, and the lullabies from four ethno-lingual groups: the Acehnese, Acehnese-
Malay Tamiang, Acehnese-Malay Banyak Islanders, and the Gayo.  
 
10:30-11:00am:   Coffee and Tea 
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11.00-12.30pm:   Plenary Session:                    Music Auditorium 
 
 

SOCIO-POLITICAL ISSUES 
Chair: Dr Julian Millie 

 
Aceh 1965: A Case of Genocide? 

Dr Jess Melvin 
Atjeh Through the Lens of US Officialdom: As Viewed by The US Consul, Medan 1963-74 

Professor Michael Leigh 
Forms of Temporary Hospitality in Aceh: the Case of the Rohingya 

Dr Antje Missbach 
 
 
12:30 – 1:30pm   Lunch (provided for registrands only) 
 
 
 
1:30 – 2:10pm   POSTER PRESENTATIONS SESSION   Foyer 
    

After Tsunami: The Return of Some People of Padang Seurahet to The Former Site of the Disaster 
Harley Al Kindi 

'A Tool of Celebration': The Conservation of an Acehnese Rapa'i Drum 
Rosie Cook 

Reproduction of an Acehnese Rapa’i Frame Drum via 3D Scanning and Printing Technology 
Yonuk Kim and Mitchell Molison 

Structural Performance Evaluation of Highway Bridge Using IBISS Interferometric Technique 
Maizuar 

"Keuneubah Endatu" by Liza Aulia: Its Urgency as the Spirit of Acehnese Culture Revitalization 
Dian Purwitasari 

 
    
 
2:10 – 3:10pm  Parallel Sessions C 
 
 
      Parallel Session C1:                     Parallel Session C2:          Parallel Session C3: 
      Music Auditorium                             Room G01,                            Room G06 

Islam and Post Conflict if Aceh 
Chairs: Dr Usep Abdul Matin 

Disaster Management and 
Resilience 

Chairs: Professor Harry 
Aveling 

Economic Issues 
Chair: Professor Edward 

Buckingham 

1 Niki Alma Febriana Fauzi: 
Muhammadiyah as a 
Tajdid Movement in Aceh: 
Compromise of Identity 
between Salafism and 
Modernism 

1 Rachmalia, Suryane 
Sulistiana Susanti, Nani 
Safuni and Novani Safitri: 
Using Communal Local 
Knowledge in West Teupah 
Sub district of the Simeulue 
Regency to Anticipate the 
Effects of a Tsunami 
Disaster 

1 Hendra Syahputra, 
Edwar M Nur and 
Muhammad Adam: 
Coffee Companies in 
Aceh: Their Industrial 
Attractiveness, Knowledge 
Management and 
Formulation of Competitive 
Strategies and 
Partnerships 

 
Dr. Azhari Yahya 
Investment Inflows into the 
Province of Aceh after the 
Resolution of the Conflict 
Period: An Empirical Study 

 2 Rahmawati and Murtala: 
On the Structural 
Economic Transformation 
of the Province of Aceh 
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3.10-4.40pm      Plenary Session:     Music Auditorium   
 
 

HEALTH, HOUSING, AND ECONOMICS 
Chair: Dr Max Richter 

 
Women  smokers’  reading  experience  of  tobacco-related messages: 

An audience analysis 
Rosemary Rizanna 

Aceh’s  Post-Tsunami Housing Reconstruction: A Critical Analysis of Approaches and Designs and 
their Socio-Cultural Implications 

Dr Yeny Rahmayati 
Economics and Ecology for Sustainable Development in Aceh 

Dr. Iskandar Zulkarnein, Professor Ahmad Human Hamid, and Ella Suzanna 
 
 
 
4.40– 5:10pm Coffee and Tea 
 
 
5:10 – 6:00pm Plenary Session:      Music Auditorium 
  

 
DRAFTING CONFERENCE RECOMMENDATIONS ON THE CULTURAL, EDUCATIONAL, 

ECONOMIC AND POLITICAL FUTURE OF ACEH 
(All speakers and other registered participants are invited to contribute to this discussion) 

 
 
 

Wednesday, September 28, 2016 
 
8:00am – 9:15am Registration, coffee and tea                                Foyer  
 
 
9:15am – 10:00am Keynote Address          Music Auditorium 
 

The Islamic Judge’s  Moral  Reasoning  in  Aceh 
 

Professor John Bowen PhD, MA 
Dunbar-Van Cleve Professor of Sociocultural Anthropology Arts and Sciences, 

Washington University in St. Louis, USA 
 

Chair: Professor Margaret Kartomi                                                      
 

The outside world—and probably most of the Indonesian world—knows Aceh as the place where the 
government  enforces  sharia  law.  Flogging  was  the  scandal  du  jour  for  many  years  (while  Singapore’s  
more painful—but not Islamic—version attracted less criticism). Of late it has been the threat to 
implement Islamic criminal penalties.  
Most of what Islamic court judges in Aceh do has nothing to do with these issues, however. They 
work with the much less exciting—but important for those concerned—matters of family law that 
occupy the time of Islamic court judges throughout Indonesia. Furthermore,  they  do  not  “apply”  
Islamic law in any straightforward manner, but work from a handful of textual sources and moral 
concerns to try and arrive at fair outcomes. 
My  talk  will  look  at  how  some  judges  on  these  courts  have  reasoned  about  women’s  rights to wealth 
in divorce cases. I point to the ways in which their judgments are at the same time moral, legal, and 
religious. 
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10:00am – 11:30am Plenary Session      Music Auditorium 
 

CULTURAL  RIGHTS,  ISLAMIC  EDUCATION  AND  SHARI’AH  LAW  IN  ACEH 
Chair: Professor Michael Leigh       

                    
Cultural Rights of Ethnic Minorities in Contemporary Aceh: The Case of the Gayo 

Dr. Domenyk Eades 
Back to the Future; Traditional Islamic Education in Aceh 

Stephen Roche 
Shari’ah  in  Aceh:  Solution  or  Problem? 

Fadullah Wilmot 
 

 
11:30am – 12:15pm Final Plenary Session: 

 
Exploring  Aceh’s  Culture  to Foster Sustainable Development 
 
Summing up by Professor Barbara Leigh with comments from the floor 

 
 
12:15pm  Lunch (provided for registrands only) 
 
___________________________________________________________________________ 

FREE AFTERNOON 
You  may  wish  to  see  the  Exhibition  of  Mahdi  Abdullah’s  Paintings  and  the last 
showing of the Aceh Documentary Film Festival at the MADA Gallery on Monash’s  
Caulfield Campus from 2-5pm. 
__________________________________________________________________________ 
7:00pm      Concert Program:        Music Auditorium 

PIYASAN ACEH 

“Rejoicing  in  the  Arts  of  Aceh”           
 
Featuring brilliant visiting performers from Aceh who will present a selection of traditional 
Acehnese, Gayo and Acehnese-Malay music and dances in standing (dong) and sitting 
(duek) positions,  interspersed  with  traditional  lullaby  singing  that  shows  Aceh’s  diverse  
musico-lingual traditions 
 
Presented by: The Center for the Arts, Syiah Kuala University 
Program: 

 
 Adok, a standing song-dance featuring master artist Anhar Sitanggang from       

Haloban, the former royal Malay centre of the Banyak Archipelago 
 A do da i di (lullaby) from Aceh 
 Rateb Meuseukat, a seated song-dance from western Aceh 
 Rapa’i  Geleng, a seated song-dance with frame-drum playing from west 

Aceh 
Intermission 
 A buai (lullaby) from Haloban, on  Aceh’s  offshore  Kepulauan  Banyak   
 Seudati, an Acehnese standing song-dance, featuring Hasan Basri, master- 

artist from Nagan Raya of West Aceh 
 A buai (lullaby) from the Tamiang-Malay area of south-eastern Aceh 
 Zapin Tamiang, a standing dance from southeastern Aceh 
 A lullaby  from  Aceh’s  Gayo  highlands 
 Guel, a standing dance from the Gayo highlands 
 Didong, a sitting song-dance from the Gayo highlands 
 Saman, a sitting song-dance from the Gayo highlands 



A Study of Economic and Ecological Strategies for 
Sustainable Development in Aceh, Indonesia 

 
 

1Iskandar Zulkarnaen*, 2Ahmad Humam Hamid, 1Fauzi  and 3Ella Suzanna 

1Faculty of Political and Social Sciences, University of Malikussaleh, 24351 Lhokseumawe, Indonesia 
 2Faculty of Agriculture, University of Syiah Kuala, Banda Aceh-Indonesia 

3Faculty of Medical, Department of Psychology, University of Malikussaleh, 24351 Lhokseumawe, Indonesia 
*Iskandar.zulkarnaen@unimal.ac.id 

 
ABSTRACT 

 
The sustainable development becomes an inevitable paradigm today. It does not only concentrate on 
economic growth, but also pay attention to other issues on environmental sustainability such as 
justice, welfare, as well as the maintenance of social and cultural systems. The sustainable 
development has some indicators and should also proceed with a series of stages namely economic, 
ecological, political and social culture. Using qualitative data analysis, this study is written to identify 
whether or not the economic and ecological development in Aceh post-tsunami has met standards of 
sustainable development. Troubleshooting analysis is performed with statistical studies of a variety of 
documents compared to some facts and the evolving dynamics in the community that were recorded 
by media. Based on the central of statistics bureau, Aceh is one of the regions with the highest GDP in 
Indonesia and there are approximately 6 million hectares of forest and also rich in nature and marine 
resources. The result of this study shows Acehnese people actually trapped in poverty. It is very 
ironic because the majority of people are living in the location of natural resources such as forests and 
coastal areas, as well as natural gas industrial areas. Therefore, the Aceh Government should ensure 
the welfare of Acehnese people through an optimizing the utilization of the natural resources i.e. 
forest and coastal and also gas industry. 
 
Keywords: Sustainability, Developments, Ecological and Economic. 
 
 

INTRODUCTION 
 

The province of Aceh covers sixth million 
hectares of forest area and widespread of sea 
access. Aceh is well known as one of the rice 
bowl provinces in Indonesia. Besides that, Aceh 
is rich with the mineral resources such as oil and 
gas have been proven by the presence of giant 
international oil companies namely Exxon Mobil 
and Medco, and some other mining companies. 
Further, Aceh is also blessed with fertile areas 
which are prospectively potential for agriculture 
industry such as palm oil, rubber, coffee, cacao, 
and clove, are some of the plantation features in 
Aceh. Further, in such a given situation, 
Acehnese should be one of the most prosperous 
society in the country. 

 
After the tsunami and peace treaty, Aceh 

received huge money influx which enables the 
government to rebuild Aceh from the damage 
caused by both the conflict and natural disaster. 
The ex-combatants received compensation fund 

and two hectares of land to start their new piece 
of life as a normal society. Similarly, the tsunami 
victims also received rehabilitation support such 
as new housing and livelihood support from 
government and humanitarian aids agencies. 
However, in reality, the aids-based development 
failed in improving the Acehnese welfare. This 
condition creates questions such as how the 
actual concept of development applies in Aceh. 
Is it using the pro-growth concept without 
considering welfare, justice, and social stability 
and is the government of Aceh applies the 
concept of sustainable development?  

 
The sustainable development is a concept of 

development that integrates all sectors either 
economic, social politic and environment that 
emphasized the sustainability of growth and 
welfare23. Each sector has its own success 
indicators. To conclude, a sustainable 
development will not detriment one sector over 
the others, respect human rights, 
environmentally friendly and ensure 



sustainability. Based on the previous discussion 
above, this study is written to investigate the 
development process implemented by the Aceh 
government, especially in term of economic 
development and ecology preservation are 
already within the sustainable development 
paradigm.         
 

LITERATURE REVIEW  
 

The concept of sustainable development 
actually has long been a concern of experts24. 
The concept intensified discussed by previous 
research13. He argued that economic growth will 
be limited by the availability of natural 
resources. Despite criticism from economists 
due to weak economic approach in the concept, 
he had successfully brought new consciousness 
about the significance of sustainable 
development. 

 
Until the 1980s the theory and practice of 

development are dominated by the paradigm of 
the Neo-classical pursuit of economic growth 
(economic growth). Approach or philosophy of 
this growth is dichotomous, because: first, it 
takes into account the efficient use of capital, 
labor, and high technology orientation, but on 
the second thought, the declining natural 
resources and environmental damage are not 
taken into account in the Accounting Matrix of 
Development. The impact of the application of 
this philosophy has led to rampant poverty, the 
destruction of ecosystems, pollution, and even a 
threat to human existence and humanity15. 

 
Besides that, it argued that the negative 

effect of economic growth, particularly 
environmental degradation, triggered the 
emerging of environmentalist groups that 
voiced the concern about the environmental 
damage impacted by excessive exploitation in 
the name of development16. They started 
thinking about a new concept and strategy of a 
development that able to boost economic and at 
the same time preserving the environment. By 
then, a new paradigm recognized as sustainable 
development has been introduced and been 
acknowledged1-20. 

 
The United Nations Environment 

Programme (UNEP) and the International Union 
for Conservation of Nature and Natural 
Resources (IUCN) and World Wide Fund for 
Nature (WWF) officially introduced this concept 
in the World Conservation Strategy published in 

1980. Subsequently, in 1982, UNEP organized a 
special session commemorating the 10 years of 
the world's environmental movement in 
Nairobi, Kenya.  The meeting agreed on the 
establishment of the World Commission on 
Environment and Development (WCED). 
According to the WCED, “Sustainable 
development is a development that meets the 
needs of present generations without 
compromising the ability of future generations 
to meet their own needs”21. 

 
The development concept is becoming 

increasingly complex, not only limited to the 
issues of economic growth but also included 
social and environmental issues5. Set apart from 
the general development paradigm, sustainable 
development claimed to be able to bring 
harmony between development and the 
environment2. In the beginning, the concept of 
sustainable development was only concerned 
with environmental or ecological issues. 
However, the concept evolved in which the 
sustainable development did not only focus on 
environmental issues but also covered three 
inter complementary policies: economic 
development, social development and 
environmental protection8-15. 

 
The concept of sustainability contained at 

least two dimensions: First is the dimension of 
time in which sustainability relates to what will 
happen in the future10. The second is the 
dimension of the interaction between the 
economic system and the system of natural 
resources and the environment. It stated that the 
sustainability assumption was based on three 
basic axioms: (i) the treatment of the present and 
the future that puts a positive value in the long 
term; (ii) recognizing that environmental assets 
contributing to economic wellbeing; and (iii) 
knowing the constraints due to the implications 
arising from the environmental assets12. 

 
Ideally, the three dimensions of sustainable 

development (economic, social and 
environment) can jointly operate and become a 
driving force in sustainable development. 
However, in reality, it is hard for developing 
countries to integrate the three pillars in the 
development process and thus the main focus is 
still on economic growth15. It stated that to 
achieve a sustainable development, a country 
must go through several stages by prioritizing 
sustainable aspects although the economic 
growth constantly targeted in each of the stages 



(i) the first stage focuses on the ecological 
balance; (ii) the second phase begins to focus on 
social welfare; (iii) third phase is to promote 
political participation of the local community19. 

These stages are described as the evolution of 
the concept of sustainable development, as in 
Table 1. 

 
Table 1: The evolution stage for the concept of sustainable development 

Pre Sustainable 
Development 

Sustainable Development 

Phase 1 Phase 2 Phase 3 

Economic Productivity 
(Growth) 

Economic Productivity Economic Productivity 
Economic 

Productivity 

 
Ecological Sustainability Ecological Sustainability 

Ecological 
Sustainability 

  
Social Justice Social Justice 

   
Political 

Participation 

As the main objective 
of development 

Need to be reached and 
balanced out in 
development 

Need to be reached and 
balanced out in 
development 

Need to be reached 
and balanced out in 

development 

 
METHODOLOGY 

 
This study used qualitative data analysis 

through library research. The relevant literature 
including journals, magazines, books, and other 
documents was used as primary and secondary 
resources. Three phases were assigned in this 
study i.e. research preparation; document 
review, data analysis, and reporting the result. 
The research preparation included developing a 
research framework, defining data collection 
strategy and identifying key resources needed 
for the research. The second phase was a 
document review where researchers collected 
relevant data and investigated all available 
resources related to the research topic. The 
result of the library research and resource 
investigation was then accumulated for analysis 
and triangulation. The last phase was reporting 
in which all analytical data was being arranged 
in an academic writing format including the 
interpretation, explanation, and conclusion 
made by the researchers based on supported 
data and findings. 
  

RESULTS AND DISCUSSION 
 

In sustainable development, the economic 
growth indicator should correspond to social 
change, environmentally safe and ensure the 
sustainability of welfare for the next generation. 
This is what is expected to be happening in 
Aceh. Some indicators can be used to evaluate 
whether the government of Aceh has applied 
the sustainable development concept in the 

economic and ecology strategy. Those indicators 
are: 
 
 
 
Economic growth and Gross Domestic Product 

(GDP) 
 

Office of provincial statistic reported that 
GDP of Aceh from the year 2009-2012 increased 
in parallel with population growth. During the 
year 2012, the GDP per-capita was IDR. 20, 35 
million. About 1, 21 million higher than GDP 
per-capita in 2011 (IDR. 19, 14 million). Based on 
GDP, Aceh listed as the fourth highest GDP of 
34 provinces in Indonesia (see table 1). 
Surprisingly, even during the conflict in 1999, 
Aceh listed as the fifth highest GDP in the 
country.  

 
In general, the economic growth in Aceh 

showed a promising progress. During the 
period of 2009-2012, the economic growth of 
Aceh was constantly positive. Better 
infrastructure and the smooth flow of goods and 
services increased the price of domestic 
products. Meanwhile, the inflation rate 
significantly decreased from 3.43 percent in 2011 
down to 0.22 percent in 2012. Correction of the 
inflation rate was mainly contributed by the 
improvement in Banda Aceh and Lhokseumawe 
city. 

 
Although the economic growth in Aceh was 

still below national average (6.23 percent in 
2012), the economy of Aceh achieved 6.06  
percent growth excluding the contribution from 



oil and gas which contributed about 2.74 percent 
in 2010, 5.09 percent in 2011 and up to 5.20 
percent in 2012. The structure of the Aceh’s GDP 
and ADHB in 2012 was significantly contributed 
by two sectors namely agriculture 27.03 percent 
and trade 16.83 percent. The next major 

contribution was transportation and 
communication 11.19 percent (BPS, 2013). In 
2013, Aceh achieved 5.7 percent economic 
growth and therefore an estimated 6.3 percent 
growth in 2014. 

 
Table 2: The comparison of Economic Growth among Province in Indonesia (1978 - 2008)   

Province 
1978 2008 1999 2007 

GDP Rank GDP Rank GDP Rank GDP Rank 

Nanggroe Aceh Darussalam 188 6 1,910 4 6,864 5 17,329 7 

Sumatera Utara 167 9 808 9 5,476 6 14,167 11 
Riau 994 2 3,067 2 10,640 3 41,413 3 

DKI Jakarta 331 4 2,150 3 19,767 2 62,490 2 

Jawa tengah 95 23 591 17 3,317 19 9,469 21 
Kalimantan Timur 1,246 1 4,672 1 23,640 1 70,120 1 

Nusa Tenggara Timur 73 26 299 25 1,456 27 4,302 32 

Papua 363 3 856 6 8,913 4 27,468 5 

Sumatera 227 1,053 5,455 - 
Indonesia 153 816 5,040 17,581 

 
Although the economy had grown it was 

not as fast as expressed by the statistics. Over 
the years, the largest contribution came from the 
oil and gas industry. Ironically, in addition to 
emerging as one of the richest provinces in 
Indonesia, Aceh was also one of the poorest. In 
2008 the position of Aceh was just a bit better 
than Papua. Improvement in economic sector 
actually was contributed by the large scale of 
post-tsunami recovery programs, which created 
job opportunities with better wages. The influx 
of fund invested in Aceh during the recovery 
program triggered a temporary boost to the 
economy, but most of the program had ended. 

 
As a region with abundant natural 

resources, Aceh's economic growth was driven 
by oil and gas. Consequently, the declining 
reserves followed with the unstable price of oil 
and gas affected the growth in Aceh. Nowadays, 
the revenue from oil and gas was constantly 
decreasing while, on the contrary, the revenue 
from non-oil and gas sector continued to 
increase. Based on the reality, the assumption 
that the economic growth in Aceh would reach 
6.3 percent in 2014 was unrealistic. The Central 
Statistics Agency of Aceh Province recorded 
economic growth in the province which 
continued to decline. In the second quarter of 
2014, oil and gas only contributed 0.97 percent 
while the non-oil and gas contribution reached 
1.32 percent growth. 

 

Earlier, in the first quarter 2014 economic 
growth in Aceh had dropped to its lowest level 
since experienced a negative growth of -0.20 
percent in the first quarter of 2014, lower 
compared to growth of the fourth quarter-2013 
which reached 1.41 percent. By excluding the oil 
and gas, growth was also negative and fell 
deeper amounting to -0.37 percent. This was 
different from previous quarters, in which the 
growth of the oil and gas usually was always 
lower than non-oil GDP growth. In the first 
quarter of 2014, there were only 3 sectors 
contributed to positive growth: agriculture grew 
as of 0.76 percent, mining and quarrying grew 
as of 0.60 percent while manufacturing sector 
experienced the highest growth as of 2.36 
percent. Six sectors experienced negative growth 
namely electricity, gas and water supply fell as 
of 2.26 percent, the property fell as of 1.88 
percent, trade, hotels, and restaurants fell as of 
1.02 percent. Transportation, communications, 
finance, building rental, and services were also 
declined. 

 
Negative reaction to the economic stagnant 

was undeniable. Civil society groups were 
beginning to voice their dissatisfaction and 
demanded the Governor of Aceh Mr. Zaini 
Abdullah to resign from office. Zaini considered 
incapable to improve the welfare of the 
Acehnese. People couldn’t understand the ironic 
fact that the abundant fund had not contributed 
to economic growth and welfare. The governor 
was also considered not able to fulfill his 



promise during the campaign though it was 
outlined in the Medium Term Development 
Plan. The Aceh Provincial Government was 
accused to be busy with minor issues such as a 
provincial flag, emblem and political image. 

 
Natural resources have limitations and can 

only survive for a limited period. The best 
strategy for regional economic development is 
an investment. However, the investment is the 
main bottleneck in Aceh. According to the 
report released by the World Bank, one of the 
barriers to economic growth in Aceh is the lack 
of electricity. The second problem is bribery. In 
the meantime, financial institutions such as bank 
are also reluctant to provide loan for small and 
medium enterprises. The other problem is the 
inclusion of an unprofessional group who won 
the tender on infrastructure projects in Aceh. 
Not to mention the problem of the weakness of 
political communication between Aceh and the 
central government. Another setback in Aceh 
economic decline is the weak performance of the 
executive which makes the mission and 
expectations of the Governor Zaini Abdullah 
has not achieved satisfactory results. 

 
Employment and Unemployment 

 
Unemployment, according to Provincial 

Statistic Agency (PSA) is a group of people who 
do not work. Unemployment is caused by two 
things. First, the labor force continued to 
increase in number and the growth of 
employment is not balanced with the growth of 
the workforce. Second, the labor force looking 
for work does not meet the requirements 
demanded by the market. The concept of 
employment in Indonesia known as the term of 
the labor force, i.e. the working age population 
between 15 years to 65 years, who work or have 
a job but temporarily absent from work and 
those who are not working but looking for 
work. 

 
The unemployment rate in Aceh tended to 

fall from 2009 to 2010 both in number and 
percentage. The District of North Aceh was the 
region with the highest unemployment, wherein 
2010 the number of unemployed people reached 
27.417 people. The fewest number of the 
unemployment rate was in the City of 
Subulussalam which only 949 people in 2010. In 
terms of percentage, in 2010, the City of Langsa 
had the highest unemployment rate (12.95 

percent) and the lowest was in the District of 
Bener Meriah (2.25 percent). 

 
However, based on PSA data released in 

2012, the labor force in Aceh was about 1,978,491 
people with an unemployment rate of 179.944 
people or 9.10 percent. The previous year, the 
number of workforce in Aceh reached about 
2.001.259 people with unemployment rate 
amounted to 148.786 people or 7.43 percent. This 
means the number and percentage of 
unemployment in Aceh increased by 1.66 
percent. 

 
Based on statistical data, the figure of 

unemployment in Aceh was constantly 
increasing. In 2011 the number of unemployed 
people reached about 150,000 people. In 2012 
increased up to 180,000 people. In 2013, the 
number of unemployed persons also increased 
about 30.000 persons that pushed the number 
up to 210,000 people. If the upward trend 
continues to be consistent, then this means that 
the number of unemployed persons in Aceh 
would possibly reach 240.000 to 250.000 people 
in 2014. 

 
What is the actual number of 

unemployment in Aceh? Based on the PSA data 
above, the number is still debatable. There is a 
possibility that the unemployment number in 
Aceh is much higher than the number 
presented. This is due to the high rate of 
informal workers nationwide. It is still 
undecided for people working within the 
informal sector: are they considered as a worker 
or unemployed? Yet for sure, the informal 
workers are the one with low salary and with 
the highest working risk. Some even do not have 
a safe working contract, including social 
protection or labor union3. Fact is, there are used 
to be six out of ten workers in Aceh who work in 
informal sectors. However, the number has 
increased up to four out of five workers in 
Central Aceh within the informal sector. 

 
In addition to indefinite sector criteria or 

work area, the low level of unemployment in 
Aceh is because the PSA is giving a loose 
definition of the worker. If someone within 
workable age working for one hour in a week, 
then he is considered as “not unemployed” even 
though he has low productivity17. In 2012, the 
PSA Aceh stated the unemployment rate as of 9, 
10 percent which defines the open 



unemployment rate or actual unemployed 
people. 

 
The issue of the labor force is not only open 

unemployment but also subtle unemployment 
or underemployment. Outside the unemployed 
with such qualifications, Aceh still has a large 
number of unemployed in the economic 
concepts included in the qualification of 
disguised employment and underemployment. 
Underemployment is a work that does not 
optimally because they do not get a job within 
their expertise or their wishes due to weak labor 
demand. Meanwhile, the underemployment is a 
labor force whose working hours is limited due 
to the lack of opportunity17. 

 
This unemployment symptom is a threat 

toward Aceh economy and needs to be taken 
seriously by the local government. The high 
unemployment reflects the drop level of 
prosperity. Unemployment is also a threat to 
economic growth as many people will not have 
income. Lack of income means lack of demand 
for goods and services, which threatens the 
growth stagnation or lethargy.  

 
Unemployment also threatens state revenue 

for the low government's ability to collect taxes 
due to low income. In addition to economic 
issues, unemployment also bred a social threat 
because of the increasing number of the poor 
and the increasing rate of crimes that may arise 
or increase in illegal economic activities such as 
smuggled goods. In many cases, besides having 
social problems, poverty issues always have an 
impact on political power. One of the reasons 
behind turmoil and instability in the Aceh 
region is the economic problem, where one 
indicator is the high unemployment rate. 
Psychologically, unemployment will affect the 
community itself because they feel useless and 
received a negative view of society. 
 

Poverty 
 

Poverty is a multidimensional concept of 
human welfare that includes many traditional 
measures of prosperity, such as income, health, 
and safety. Poverty in Aceh is an acute chronic 
symptom that continues to haunt. This occurs 
because Aceh has long trapped in a protracted 
conflict that makes people busy with security 
issues rather than welfare. Moreover, Aceh's 
natural resources are not always benefited from 
the Aceh people welfare. It makes the average or 

the percentage of poverty in the province is 
always higher than the average or the national 
poverty percentage. 

 
Poverty increased after the tsunami and 

then the earthquake or flood came and went 
sometime later ravaged the goods and wealth of 
the people of Aceh. It is poverty which marks 
the increased level of crime or criminality in 
Aceh up to 372 percent one year after the peace7. 
Thousands of Acehnese were forced to become 
refugees and some of them are still inhabiting 
the make-shift barracks where three families can 
live in a room measuring 4x5 meters without 
sanitation and water for months. 

 
The success of development in Aceh is also 

expected to influence poverty reduction in the 
regions. In 2010 the poverty rate in Aceh 
amounted to 19.95 percent. Among the 23 
regions in Aceh, 11 regions had poverty rates 
lower than the provincial Human Development 
Index (HDI). The eleventh area was Southwest 
Aceh, Bireuen, Aceh Singkil, Aceh Besar, East 
Aceh, Aceh Tamiang, Aceh Tenggara, South 
Aceh, Kota Langsa, Kota Lhokseumawe, and 
Banda Aceh. The highest poverty rate was in 
Bener Meriah which was 26.23 percent and the 
lowest poverty rate was in Banda Aceh which 
was 9.19 percent. The Aceh government 
gradually succeeded in reducing poverty and 
the percentage was decreasing from year to 
year. Until 2013, the number of poor people in 
Aceh was 17.60 percent, a decrease from 
previous years (see Table 2). The 2014 estimated 
poverty rate also decreased. 
 
Table 3: Percentage of poor people in the urban 

and rural area at Aceh (1999 – 2013) 

Year City Village Total 

1999 10,15 16,30 14,75 

2000 10,45 16,78 15,20 

2001 13,03 20,92 19,20 
2002 20,09 33,06 29,83 

2003 19,47 33,63 29,76 

2004 17,49 32,57 28,37 

2005 19,04 32,60 28,69 
2006 19,22 31,98 28,28 

2007 18,68 29,87 26,65 

2008 16,67 26,30 23,53 

2009 15,44 24,37 21,80 
2010 14,65 23,54 20,98 

2011 13,69 21,87 19,57 

2012 13,07 21,97 19,46 
2013 11,59 19,96 17,60 



 
Overall, according to BAPPEDA, the 

percentage of poverty in the province was 17.6 
percent. With this data, Aceh held the “third” 
position nationally in terms of poverty. The data 
showed that poverty in Aceh was high and the 
people of Aceh were still far from prosperous. 
The high number was triggered by slow 
economic growth. From year to year, the 
allocation of Provincial Budget (APBA) was 
increasing without significant improvement in 
the economic sector. On the contrary, the 
poverty rate was getting higher as well as the 
crime rate.  

 
Then, what exactly is poverty? This question 

seems so simple but it requires a variety of 
answers and theories or perspectives to explain 
it. Poverty is simply defined as the difficulty to 
meet the basic living needs or to improve the 
situation of not having a decent job and 
resulting on the loss of self-esteem, dependency, 
forced to accept the harsh treatment, and 
ignored when looking for help. Poverty can be 
caused by the scarcity of means of fulfilling 
basic needs or the difficulty of access to 
education and employment. 

 
PSA consistently considers that the poverty 

measure is seen as the inability of a person to 
meet basic needs. For example, food and non-
food basic needs. Actual poverty is not only 
viewed from economics and sheer material 
aspects but also can be seen from the social, 
cultural, institutional and structural dimension. 
Therefore, poverty is often linked to (i) 
individual causes, or pathological, which sees 
poverty as a result of the behavior, choices, or 
the ability of the poor; (ii) family causes, linking 
poverty with education family; (iii) sub-cultural 
causes, linking poverty with daily life, learned 
or run in the neighborhood; (iv) Agency causes, 
which see poverty as a result of the actions of 
others, including war, government, and 
economics; (v) structural causes, which argue 
that poverty is the result of the social structure. 

 
Poverty can be categorized into two 

categories, namely absolute poverty, and 
relative poverty or medium. Absolute poverty 
refers to a set of consistent standards, unaffected 
by time and place/country. An example of an 
absolute measurement is the percentage of the 
population who eat under a sufficient amount to 
sustain the needs of the human body 

(approximately 2000-2500 calories per day for 
adult men).  

 
The World Bank defines absolute poverty as 

living on less than USD $ 1 / day and relative 
poverty as to live with income of less than $ 2 
per day, with this limit then it was estimated in 
2001 that 1.1 billion people worldwide 
consumed less than $ 1 / day and 2.7 billion 
people the world consumed less than $ 2 / day. 
The proportion of people in developing 
countries living in extreme poverty had fallen 
from 28 percent in 1990 to 21 percent in 2001. 
Looking at the period from 1981 to 2001, the 
percentage of the world's population living 
below the poverty line of $ 1 dollar/day had 
been reduced by half. However, the value of $ 1 
was also declined during the period. 

 
Based on the GDP indicator per capita, Aceh 

was one of the rich provinces in Indonesia, yet 
the expenditure per capita shows that the people 
of Aceh were among the poorest. In 2008, the 
average expenditure per capita in Aceh was 
below average among the cities. The lowest 
household expenditure was in Aceh Tengah, 
while the highest - although only 8 percent – 
were in the Aceh Barat and Aceh Selatan. 

 
Aceh as areas with severe poverty is not 

only happening at the present time when the 
growth of Aceh is very low but also occurred 
during the high growth. This suggests that 
economic growth is not always positively 
correlated with the level of welfare. Economic 
growth should help create opportunities to earn 
a living and reduce poverty, but its impact in 
Aceh was weak. In 2008, Poverty Needs 
Assessment Study in Aceh showed that growth 
was giving weaker impact compare to other 
regions in Indonesia. PSA and World Bank 
estimation stated that despite an increase of 1 
percent in economic growth elsewhere in 
Indonesia to reduce poverty by 3 percent, the 
increase reached less than half in Aceh. 

 
PSA counted those who categorized as 

absolute poverty measured by income as the 
most minimal standards. It is also based on the 
minimum health standards in which each 
person requires a minimum 2,100 calories per 
day. Nationally, 2,100 kcal was equivalent to 
5,000 per day per capita plus non-food 
requirements which consist of health, education, 
and transport. Thus the measurement standard 
used is IDR 7,050 per day. This means that a 



resident who earns more than IDR. 220,000 per 
month is classified as not poor. The 
measurement used for poverty by PSA arises 
questions. The PSA poverty indicators are 
suspected to reduce the number of poor people. 
The goal is politically motivated to project a 
positive image of the government in reducing 
the poverty rate.  

 
With the given standard, it is 

understandable if the number of poor people in 
Aceh is relatively low. For even public 
transportation drivers, street vendors or even 
pedicab riders are able to generate net income of 
IDR 20,000 per day. A beggar in Aceh was able 
to stay at a hotel with the rate of IDR 75,000 per 
day. But they are not prosperous people and are 
a vulnerable group. These figures do not reveal 
the real face of poverty dimension in Aceh. If we 
are using the standard income USD 2 per day, 
the number of poor people in Aceh will 
dramatically double in number. 
 
 

Environmental Conservation 
 

The paradigm of sustainable development 
in its spatial planning should create a 
comfortable environment for the populations, 
where the economic and socio-cultural access 
should facilitate every citizen to meet their basic 
needs, social interaction and environmental 
friendly. Spatial planning is one of the policies 
needed to guarantee the continuity of the 
process of sustainable development. 

 
Post-tsunami 24 December 2004, Aceh 

experienced a rapid development due to 
financial influx into the region. From 2006 until 
the end of 2013, Aceh received a budget of more 
than IDR 100 trillion. Infrastructure 
development was further boosted by the 
endorsement of Law no. 11 regarding Aceh 
Governance in the year 2011. Unfortunately, the 
focus of development was very much 
emphasized on infrastructure and pays less 
attention to ecological sustainability, 
exploitative and lack of law enforcement 
regarding environmental conservation. 

 
Until 2012, the Aceh government 

successfully developed more than 20 regulations 
such as legislation and governor decree related 
to environmental management in Aceh. 
However, the available regulations were not 
supported by law enforcement while the 

development activities disregard the 
environmental preservation. Wahana 
Lingkungan Hidup Indonesia (WALHI), a 
national NGO, has repeatedly warned the 
government for the potential threat of ecological 
disaster due to improper development. The 
unstable soil structure followed by weak 
supervision of building construction and 
massive destruction of the forest visibly 
exacerbates environmental degradation in Aceh. 

 
Since 2005, post-tsunami disaster, Aceh is 

well known as a disaster prone area. Based on 
data recorded by Aceh’s Geophysics Station, 
during 2012 alone, Aceh experienced 2,290 
earthquakes in which 19 of them were strongly 
felt by inhabitants. In addition to the 
earthquake, Aceh is also often hit by ecological 
disasters such as floods, forest fires, and 
landslides. Those ecological disasters caused 
severe damage to the environment. 
Environmental damage continues to occur as a 
result of lack of attention to environmental 
aspects. Irregularities in local administration 
such as corruption, lack of transparency and 
lack of public participation, such as in 
Environmental Impact Assessment, had 
significantly contributed to the environmental 
problem. In Aceh Jaya for example, the 
community is threatened by mercury 
contamination due to unregulated traditional 
gold mining. 
 
 
 
 

Development with Respect to Environment 
and Local Wisdom 

 
Development in Aceh regulates by 

Provincial Regulation (Qanun) No. 19 the year 
2013 regarding Spatial Planning (RTRW) of 
Aceh. However, the Qanun triggered wide 
critics from the public as the regulation seems 
threatening the environment instead of 
preserving the environmental sustainability. 
This is visible in the case of the protected area of 
Leuser Ecosystem Area (KEL) which has been 
made uncertain in the Qanun. The elimination 
of KEL will badly impact on Indonesia's 
commitment to reduce carbon emissions and 
reflect the lack of disaster awareness within the 
policymakers.  

 
Forest plays an important role in global 

climate. Scientist generally agreed that the 



increase and concentration of carbon dioxide 
(CO2) in the atmosphere is one of the 
contributors for global climate change. In regard 
to forestry management, Aceh already has 
Qanun No. 14 the year 2002 Regarding Forestry 
in Aceh. However, the community considers the 
Qanun as ineffective and does not able to 
prevent the destruction of forests and 
environment in Aceh. The Qanun contains 21 
points of a delegation of authorities by the 
governor to major at district level which could 
potentially trigger corruption.  

 
Forest area in Aceh Province according to 

Minister of Forestry Decree No: 170 / Kpts-II / 
2000 dated June 29 the year 2000 on the 
Designation of Forest Areas and Water of Aceh 
Province consist of 3,549,813 ha. Unfortunately, 
the forests of Aceh over the years has always 
been deforested and degraded. One of the 
contributors is the poor administrative 
management related to permission for 
Utilization License Timber Forest Products in 
Natural Forest (IUPHHKHA - used to be called 
HPH). 

 
Deforestation also triggered by illegal 

logging activities. In 2006, there were 
approximately 120,209.50 m3 of timber from 
illegal logging confiscated. This figure has 
increased four-fold from the previous year, 
which is around 33249.25 m3. On June 6, 2007, 
the government has issued a moratorium on 
logging, but in practice, illegal logging continues 
to occur behind the scene. 

 
Based on data from TIPERESKA (Task 

Force) released in 2008, the Aceh’s forest in 1945 
was about 4,908,019 ha but then reduced to 
4,085,741 ha in 1980 or loss of forest area of 
about 822 278 ha in ten years. Thus, the rate of 
forest destruction in the period was 23.494 ha 
per year. Referring to the results of the Strategic 
Environmental Assessment (SEA) by Aceh’s 
Agency of Environmental Impact Control 
(BAPEDAL) in 2013, the rate of deforestation in 
Aceh continues to increase every year. The rate 
of forest destruction in all districts/cities in 
Aceh is quite high which reached an average of 
23124.39 ha/year. 

 
The impact of deforestation and forest 

degradation provides a double effect (multiplier 
effect), especially in the province of Aceh. Some 
of the impacts are on the direct losses cause by 
disasters such as floods and landslides as well as 

forest fires. The impact does not only threaten 
the lives of the surrounding communities but 
also affects the social and economic stability in 
the province. In the last 10 years, the losses 
contributed by floods and landslides 
approximately reach IDR 800 billion of the 
provincial budget. 

 
CONCLUSION 

 
Aceh has approximately 6 million hectares 

of forest area and has 2,666.27 kilometers 
coastline. From the economic perspective, the 
forest and sea are considered as natural 
resources. But ironically, the people who live 
near the forests and sea are mostly poor. This is 
a result of poor development concept in Aceh, 
particularly in the context of economic 
development and ecological sustainability 
which are not applying the sustainable 
development approach. Sustainable 
development requires serious attention by the 
government to implement an economic policy 
that is environmentally for the people’s welfare.  

 
Economically, Aceh experienced low 

economic growth while at the same time 
environmental degradation is high. The 
equilibrium between economic productivity and 
ecological sustainability are not yet a practice in 
Aceh. The same anomaly also occurs if we look 
at the income status where Aceh is enjoying the 
influx of fund from post-tsunami reconstruction 
and special autonomy fund but ironically Aceh 
has been ranked as one of the poorest provinces 
in the country. Correspond to that, Aceh also 
listed as the worse province in the corruption 
index. 

 
Based on this study, some priority sections 

that need to be considered to reduce the poverty 
in the province have been identified. Firstly, the 
long-term development strategy should focus on 
the poorest areas in Aceh, especially the rural 
areas. Secondly, poverty reduction strategy 
should focus on increasing the productivity of 
agriculture and fisheries sectors. Thirdly, to 
prevent irregularities, it is necessary to increase 
the transparency of the distribution and 
utilization of revenues and strengthen law 
enforcement. Fourthly, the government of Aceh 
should continue the strategic investment in the 
education sector, improving the efficiency of 
spending. Special attention should be given to 
higher education that closely linked to poverty 
reduction strategy in Aceh.  



 
Policy reform is a must for sustainable 

development in Aceh, both targeting economic 
growth and environmental sustainability. In the 
economic sector, one of the focuses must be the 
empowerment of the vulnerable group. In 
addition, improvement of economic facilities 
and infrastructure is needed to support 
productivity including the maritime sector. The 
government also needs to develop a 
comprehensive strategy and actions to address 
poverty and unemployment. One of the 
recommendations is to facilitate better access to 
financial institutions for the Small and Medium 
Enterprises (SME) and another informal sector. 
The SME and informal sector have been proven 
to be resilient and played an important role 
during the economic crisis in 1997-1998. One of 
the factors inhibiting the growth of formal sector 
employment in Aceh is the high standard of a 
minimum wage set by the provincial 
government, which is the highest minimum 
wage in Indonesia. 

 
It is important to note that the poverty 

reduction strategy must not pursue growth at 
the expense of the environment. While the use of 
natural resources such as wood, sand, and rocks 
is needed for reconstruction, special attention 
should be given to ensuring that such 
exploitation activities do not result in illegal 
logging or the destruction of the environment. 
The negative environmental impacts of 
infrastructure and housing activities on natural 
resources and environment should be evaluated 
and minimized. There is a clear need for an 
integrated planning for economic and 
environment.  
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