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study was to analyze the model of micro-financing of agriculture in order to develop the
rural economy and support economic growth in Aceh.

The specific purpose of this study is to identify and analyze the social and economic
profile of households recipient farmer agricultural credit and micro enterprises in Aceh,
to evaluate the performance of credit financing to the Government Bank Sector Micro
Farms, identify prospects, challenges and constraints of microfinance institutions in
microfinance lending farming in Aceh and analyze the sustainability of microfinance
models of agriculture in Aceh, and formulate policies appropriate agricultural
micro-financing in supporting economic growth in Aceh.

Financing system analysis conducted qualitative description, including ease of access to
credit, credit suitability, filing and retrieval mechanism of credit, smoothness, obstacles
and constraints in lending, loan interest rate and loan repayment system including
congestion anticipation loans. Determination of the effectiveness of microcredit



agriculture Scoring is done via method.

The effectiveness of agricultural micro-credit schemes assessed through International
Journal of Academic Research in Business and Social Sciences 2016, Vol. 6, No. 11 ISSN:
2222-6990 632 www.hrmars.com monitoring and evaluation of the performance of
some aspects of inputs, processes, outputs, outcomes, benefits and impact. Analysis of
the sustainability of credit schemes analyzed based on financial viability, institutional
viability (managerial), and the viability of the participants, Results of studies in which
micro-financing system for farming and still there has been no financial institution that
helps, financing done still in the form of government assistance to the farmers and there
is no oversight of government ranging from distribution, so that harvesting and
collection processes, outputs, outcomes, benefits and can not feel the impact in the
community. Keywords: Finance, Micro, Outcomes, Benefits and Impact I.
INTRODUCTION 1.1

Scope of Research Echoes of the role of credit, particularly micro-credit for the creation
of self-employment (self- employment) in order to reduce poverty in rural areas began
to develop widely in the world since the convening of microcredit summit in 1997 in
Washington DC. United States of America. Socialization and large-scale campaign
carried out in almost all countries in the world. The micro summit aims to reach 100
million poor people in the world in 2003.

Microfinance is a powerful tool to promote economic growth, reduce poverty, promote
growth of human resources and improving the status of women (Asian Development
Bank, 1998). The agricultural sector is not only the largest contributor to the Gross
Domestic product (GDP) of Aceh, but also sectors that support economic growth in
Aceh.

Data Bank Indonesia said that in 2011, economic growth in Aceh grew significantly by
5.02 percent from 2.79 percent in 2010. The increase in growth only occurs in the
agricultural sector and the services sector with growth of 6.74 each percent and 4.43
percent. However, the development of this sector is still underdeveloped (Kompas,
2012).

The agricultural sector in Aceh mostly in the category of micro, small and medium
enterprises sector (MSM). Credit statistics show, MKM agricultural sector only has a
share of 0.76 percent, far than lending to the trade sector, which reached 25.96 percent.
In fact, credit, capital urgently needed agricultural sector actors, especially farmers to be
able to develop its agricultural business.



In terms of the level of non-performing loan (NPL) or non-performing loans, the
agricultural sector only showed figures of 7.89 percent or far below the construction
sector, which reached 34.49 percent. NPL rate of the agricultural sector also recorded
lower than the manufacturing industry and trade, which respectively reached 9.95
percent and 8.17 percent.

Some of the factors that lead to low credit at MKM sectors, especially agriculture, which
are weak capital structure and lack of access to sources of financing, the lack of market
access to potential markets, and the quality of goods produced have not been

standardized. Agricultural businesses are usually not achieve economies of scale so that
the overhead costs high and cause very minimal benefit farmers (Bank Indonesia, 2012).

In 2011, economic growth in Aceh grew significantly, namely 5.02 percent from 2.79
percent in 2010. The increase in growth occurred in the agricultural sector and the
services sector with growth of respectively 6.74 percent and 4.43 percent, while other
sectors slowed. In the structure of GDP, the International Journal of Academic Research
in Business and Social Sciences 2016, Vol. 6, No.

11 I1SSN: 2222-6990 633 www.hrmars.com agricultural sector in Aceh with contribute
27.70 percent by the fourth quarter of 2011. The sector is dominated by the food crops,
such as grains, corn, tubers, and nuts. Research on the model of development and
micro-finance systems in the agricultural sector is very important given the finance
function effectively to achieve the optimum level in terms of the scale of business and
technology adoption both production and post-harvest technologies that can create
business efficiency that can increase the income of farmers in particular, economic
development rural and economic growth in Aceh in general. 1.2

Research Objectives Analyzing agricultural micro-financing models in order to develop
the rural economy and support economic growth in Aceh. The specific objective of this
research can be described as follows: 1. Identify the socioeconomic profile of farmers'
households and micro credit recipients agriculture in Aceh 2.

Evaluate the financial performance of the Bank's credit to the Government of Micro
Agricultural Sector 3. Identifying prospects, challenges and constraints of microfinance
institutions in microfinance lending agriculture in Aceh. 4. Analyze the micro-financing
system of agriculture include access to credit, the distribution mechanism and
micro-finance loan repayment system of agriculture in Aceh. 2. LITERATURE 2.1 Micro
Financing Program of Agricultural Development in Indonesia Financing is one of the
strategic component in the revitalization of agriculture.



Broadly speaking, agricultural finance policy covers two things: (1) agricultural
development financing policies that prioritize the budget for agriculture and supporting
sectors; and (2) agricultural finance policy that is accessible to the public (MOA, 2005).
Both of these policies aim to provide capital assistance for businesses in agriculture.

In general, capital assistance program or a credit for the agricultural sector comes from
the following sources: (1) from the State Budget (APBN), such as credit BIMAS, KUT,
Food Security Credit (CTF), Skim Agricultural Financing Services (SP3), BLM ,
development of Microfinance Institutions (LKMA); (2) foreign aid projects in the form of
bilateral relations such as Second Kennedy Round (SKR) and of multilateral cooperation
such as Farmers' Income Improvement Program / Small Fishermen (P4K) (Ashari, 2009).
In 2008 the government through the Ministry of Agriculture launched a new program
called the Rural Agribusiness Development (PUAP).

PUAP is part of the implementation of the PNPM - Mandiri through the help of venture
capital in order to develop agribusiness in accordance with agricultural potential target
villages which aims to reduce poverty and increase employment opportunities (Paloma,
2013). Strengthening venture capital group / PMUK, interest subsidy (Food Security
Credit / CTF) or who have a commercial approach (Skim Care Financing Agriculture /
SP3).

SP3 is agricultural finance schemes to encourage financing / credit on micro enterprises
and small-scale International Journal of Academic Research in Business and Social
Sciences 2016, Vol. 6, No. 11 ISSN: 2222-6990 634 www.hrmars.com agriculture through
executing banks by way of the provision of underwriting services and facilities for credit
risk.

In general guideline Agricultural Financing Services Scheme issued by the Ministry of
Agriculture in 2006, the goal rather than SP3 are: (1) Provide certainty every effort micro
and small agricultural sector to obtain the services of credit / financing; (2) encourage
lending / financing of banks implementing the agricultural sector through insurance
mechanisms and for risk; (3) increase the portfolio of credit / bank financing to the
agricultural sector.

Each scheme has rules, procedures and administrative requirements and different
objectives. For managers of financial institutions, the problems encountered varied,
ranging from the selection of potential borrowers to the implementation on the ground.
As for businesses, the problems faced not only in business activities, but also problems
related to accessibility to financing schemes that exist (Aha et al, 2003).



2.2 Problems in Credit Markets In rural areas, there are two types of credit markets or
market financing (Aha et al, 2003), the formal financial market and informal financial
markets. Formal financing sorted again into the financing program and non-program
financing.

Financing non-program operates in rural filing and distribution mechanisms follow the
market mechanism. That is, the rules of eligibility applied formally, such as the interest
rate is the interest rate charged to commercial and serviced by formal institutions. While
financing is financing schemes in implementation associated with a government
program that generally sector program.

Typically the program is a sector effort to achieve certain objectives, such as CTF (Credit
Food Security) to increase food production, Primary Cooperatives Members (KKPA),
Family Income Improvement Effort Acceptor (UUPKA) and others. In practice, the
program is admittedly still face many obstacles and barriers, not only on the provider of
funds but also on the part of the beneficiary as businesses.

For example, credit uptake and energy food security program is not more than 30%.
New-Keynesian approach suggests that basically runs the credit markets are not perfect
(imperfect market), especially in the presence of asymmetric information among market
participants. The information asymmetry leads to moral hazard of action is to use the
credit for other purposes that are at high risk.

In addition, adverse selection problem arises that the declining quality of the credit
worthiness of the debtor. 2.3 Role of Microfinance Agriculture and Economic Growth
Much of the literature and research results have proved that the interrelation between
financial system development / financing with the level of investment and economic
growth is to exist.

The main focus of the development of the financial system, especially the banking
system, is an increase in external financing or bank credit to the business or the real
sector. Some research has also shown that the development of the financial system is
closely linked to the level of investment and economic growth. The relationship between
the type of financial system with the level of investment and economic growth.

Five basic functions of financial intermediation can enhance the effect of the financial
sector to economic growth, among others: (a) mobilize savings; (B) risk management; (C)
obtaining information; (D) monitor the International Journal of Academic Research in
Business and Social Sciences 2016, Vol. 6, No. 11 ISSN: 2222-6990 635 www.hrmars.com
borrower and the use of controlled companies; and (e) facilitate transactions (Levine,



1997: Allen and Gale, 2000, Beck et.

al. 2001 and Wachtel, 2001 in Wahid, 2011) Dey and Falherty (2005) explains that the
provision of bank credit was instrumental in determining the level of investment and
economic growth rates. Another factor determining the level of investment and
economic growth rate is the interest rate of bank credit.

The development of the financial system and the efficiency of the financial system as a
whole has affected the level of investment and economic growth. The study is
supported by studies Freedman and Paul (2004), which explains the positive relationship
between institutional structure with economic growth and investment rates in
industrialized countries. 2.4

Preliminary Study Previous research underlying this research, including research analysis
PUKK lending Pertamina UPMS | Medan for small entrepreneurs in Nanggroe Aceh
Darussalam. The survey results revealed that the current ratio, profit margins, credit
guarantees, level of experience, and the economic sector effect on lending. While the
quick ratio, economic profitability, character debtor has no effect on lending decisions
(Khadafi, 2003) Support previous research related to micro loans and credit utilization
for the community based micro-finance research on finance and community
development in 12 Rural Environment PT Arun Kota Lhokseumawe, known that alms
productive positive and significant impact on the economic empowerment of the
community.

Micro financing of alms proceeds channeled to communities, companies PT. Arun Kota
Lhokseumawe through venture capital greatly assist the growth of income for the
recipient. The provision of such assistance to the people who have a business. This
empowerment through productive alms (Khadafi, 2010). 3. RESEARCH METHODS 3.1.

Method Location and Respondent Research The research location is determined by
purposive taking into account the objectives of the program financing or financing the
implementation of the scheme, including credit and interest rate of financing to develop
the commodity / target institution. Location studies to analyze agricultural micro finance
schemes include Credit Food Security (CTF), Skim Agricultural Financing Services (SP3),
and PUAP done in Pidie and North Aceh District. In each district, will be selected one
district and two rural credit development potential.

Each village would have been 15 farmers agricultural micro-credit users. So the number
of farmer respondents is 60 people. Determination of the respondent institutions loan
portfolio will be adjusted with the structure and credit problems. 3.2. Methods and Data



Collection Procedures Data sources can be classified into primary data sources (primary
sources of data) and secondary data sources (secondary of data sources). Primary data
were obtained using a structured questionnaire based on interviews with survey
respondents.

Secondary data sources of documentation on the various relevant agencies and BPS
BAPPEDA Aceh include, Ministry of Agriculture Office, Statistical Office of the District,
journals and scientific publications, as well as a variety of other official data sources.
International Journal of Academic Research in Business and Social Sciences 2016, Vol. 6,
No. 11 ISSN: 2222-6990 636 www.hrmars.com 3.3.

Data Analysis Identifying a descriptive analysis of socio-economic profile of households
farmers and micro credit recipients agriculture in Aceh . 4. Research 4.1. Agricultural
Microfinance Program In Aceh Agricultural micro businesses are constrained by lack of
access to capital, management of farmers, availability of production facilities and
infrastructure limited impact on the decline in production and farm productivity.

Farmer's capital can be sourced from own funds, loans from the kiosk farmer
(specifically for seeds, fertilizers and pharmaceuticals), moneylenders loan / brokers, and
finance programs originating from government funds. Until now, there has been no
private investment in the form of Private Microfinance Institutions which provide loan
finance for capital for farmers farming in Aceh.

This is due to the high risk of crop failure due to poor management of human resources,
lack of infrastructure support, moral hazard, and security conditions in Aceh are not yet
supported. Although Aceh has considerable potential for agricultural development.
Currently, the program encouraged the government is financing the distribution of
program funds Direct Aid Society of Rural Agribusiness Development (BLM-PUAP) which
is a breakthrough program the Department of Agriculture for poverty reduction and job
creation in rural areas while reducing the development gap between regions and
between the center and regions subsector. Location PUAP in focus in 10,000 poor
villages / underdeveloped agricultural potential with a total budget of 1 trillion.

The government is also planning the development of infrastructure through the village
funds that are tailored to the needs of the village. The program is still in progress and is
planned in 2015, the fund has been able to be rolled village for the construction of
infrastructure such as roads, bridges, markets, irrigation, and others to support
agricultural activities in rural areas.

In the framework of the protection and empowerment of farmers, farmer groups, and /



or GAPOKTAN against a fall in prices of grain, rice and / or corn at harvest time and the
problems of food accessibility, the government through the Ministry of Agriculture cq
Food Security Agency carry out activities of the Institute of Food Distribution Society
Strengthening (Strengthening -LDPM).

Through strengthening activities-LDPM, government social assistance funds sourced
from the State Budget (APBN) to GAPOKTAN in order to empower these institutions so
that they are able and empowered to conduct food distribution activities, as well as the
provision of food reserves. Distribution of social grants and the provision of mentoring
and coaching gradually expected to have an impact, among others, the establishment of
food prices, especially at the level of the farmer group union members and the
realization of food security at the household level of farmers through increased incomes
and improved food access GAPOKTAN members. International Journal of Academic
Research in Business and Social Sciences 2016, Vol. 6, No. 11 ISSN: 2222-6990 637
www.hrmars.com 4.2.

Direct Assistance Program Disbursement Unit Agribusiness Rural Development Society
(BLM-PUAP) Rural Agribusiness Development Program (PUAP) implemented by the
farmers (owners of tenants or tenants), farm laborers and poor farm households in rural
areas through coordination GAPOKTAN as an institution that is owned and managed by
farmers.

The Ministry of Agriculture has implemented since the year 2008-2014 Rural
Agribusiness Development Program (PUAP) under the coordination of the National
Program for Community Empowerment (PNPM Mandiri) and is in a group of community
empowerment program. Implementation of Rural Agribusiness Development (PUAP)
Year 2015 refers to the basic pattern laid down in the Regulation of the Minister of
Agriculture No.

06 / PERMENTAN / OT.140 / 2/2015 on Guidelines for Rural Agribusiness Development
(PUAP) In 2015, to improve the success of the distribution of BLM -PUAP to GAPOKTAN
in developing productive farmers.

The basic strategy is carried out through community empowerment, to optimize the
potential of agribusiness, small farmers venture capital facilitation, institutional
strengthening and empowerment. GAPOKTAN as executor PUAP, a collection of some
farmer groups work together to increase economies of scale and efficiency of
businesses that receive funds PUAP BLM.

Joint development of farmer group (union) aimed at improving the ability of GAPOKTAN



in carrying out its functions, increase the ability of the members to develop agribusiness,
institutional strengthening farmer organizations farmer be strong and independent. 4.3.
Strengthening Institutions Program Food Distribution Society (LDPM) The policy
conducted by the government through the Ministry of Agriculture in the
implementation of activities aimed at achieving Strengthening-LDPM stabilization of
food prices at the farm level and food security at the household level farmers through: a.

Development of business units (business unit distribution or marketing or processing
and management of food reserves) b. Construction of storage facilities owned by
GAPOKTAN order to improve the bargaining position of farmers, increase value-added
production of farmers and bring people's access to food sources Strengthening-LDPM
activities aimed at: 1.

Empowering GAPOKTAN to be able to develop a business unit of distribution or
marketing or processing of food reserves and the management unit, among other
things in terms of: a. Storage facilities (warehouses) itself. b. Providing and managing
food reserves (grain / rice) at least for the needs of its members in the face of famine c.

The stabilization of the purchase price for the commodity grain farmer members, rice
and / or corn at harvest time through the purchase-sales activities. 2. Developing
agribusiness through increased business of buying and selling of grain, rice and / or
corn and other strategic food outside the harvest of grain / rice / corn. International
Journal of Academic Research in Business and Social Sciences 2016, Vol. 6, No. 11 ISSN:
2222-6990 638 www.hrmars.com 3.

Increase the value-added products farmer members through storage or processing or
packaging and others. Target-strengthening activities LDPM is GAPOKTAN existing /
already exist, is not a new formation and meets the criteria, namely: 1. Located in the
area of rice production centers / corn. 2.

Have a business unit of distribution or marketing or processing of food reserves and the
management unit 3. Have a warehouse for the storage facilities can be built or land for
storage facilities (warehouses). The land is owned by GAPOKTAN or land donated to
GAPOKTAN. 4.4.

Socio-economic profiles of farmers recipient household credit / grants and micro-
enterprise farming in Aceh Table 1 explains that the growth in acreage, harvested area,
productivity and production of rice in North Aceh District from 2008 to 2014. The
growth in acreage by increasing from 57 804 hectares to 72 702 (25.77%), harvested
area increased from 57 694 ha to 72 747 ha (26.09%), productivity increased from 48.02



kw / ha to 56.05 kw / ha (16.72%), and rice production increased from 277,034.20 tons
to be 407 716, 14 tons (47.17 %). Tabel.1

Developments Land Area, Harvested Area, Production and Productivity of Rice
Intensification in North Aceh District Year Planted (ha) Harvested Area (Ha) Productivity
(Kw / Ha) Production (Ton) 2008 57.804,00 57.694,00 48,02 277 034,20 2009 56 627,00
53 724,00 53,05 285 019,80 2010 60 492,00 60 097,00 53,55 321 799,07 2011 72 702,00
72 747.00 56,05 407 716,14 Source: Department of Agriculture and Animal Husbandry
North Aceh District Livestock sub -sector which received funding from the government
also increased, namely goats increased from 129 009 142 176 tail into a tail (10.21%),
domestic poultry increased from 579 324 603 819 tail into a tail (4.23%), broilers
increased from 332 420 head may be tails 335 190 (0.83%) and ducks increased from
322 512 332 703 tail into tail (3.16%).

Percentag e growth in broiler small relative because of the high risk of death due to
disease and higher chicken feed prices (Table 2). Table 2. Development of Goats and
Poultry Population in North Aceh District year Goats (Tail) Native Chicken (Tail) Broiler
(Tail) Ducks (Tail) 2008 129.009 579.324 332.420 322.512 2009 139.373 591.620 328.640
325.829 2010 140.767 597.837 331.927 329.410 2011 142.176 603.819 335.190 332.703
Source: Department of Agriculture and Animal Husbandry North Aceh District
International Journal of Academic Research in Business and Social Sciences 2016, Vol.

6, No. 11 ISSN: 2222-6990 639 www.hrmars.com Concomitant with rice growth and
goats and poultry farms, in general, regional per capita income in North Aceh District
also increased from 2008 to 2013 is Rp. 9.27887 million increase to USD 12.0244 million,
or a growth of 29.59% (Table 3). Table 3.

Development of Regional Income Per Capita Without Oil and Gas in North Aceh District
Year Regional income per capita (Thousand) 2009 9.278,87 2010 10.143,33 2011
10.994,66 2012 12.024,40 Source: BPS - BPS North Aceh District Identify prospects,
challenges and constraints of microfinance institutions in channeling agricultural
microfinance in Aceh Agricultural micro finance portfolio is channeled through
GAPOKTAN because until now there is no Micro Finance Institutions (MFIs) in Aceh.

Although there have been directives from the government to establish a Microfinance
Institution, but in fact GAPOKTAN not want to form a Microfinance Institution that is a
savings and loan, because it is based on the rhetoric of failure of savings and credit
cooperatives in Aceh is the crisis of confidence between the cooperative management
with cooperative members because of the high misappropriation of funds in Aceh
through cooperatives.



Therefore, in this study the prospects, challenges and constraints of agricultural micro
finance portfolio focused on GAPOKTAN level. Efforts to empower GAPOKTAN and
develop productive business through Direct Assistance Program Disbursement Unit
Agribusiness Rural Development Society (BLM-PUAP) not only provide financial
assistance but the government is also providing training for a number of GAPOKTAN as
was done by GAPOKTAN PUAP in 2012, which is already undergoing training PUAP ,
special GAPOKTAN carried by Ciawi Management Training Centre, which is housed in
Saree Aceh Besar district.

Until now, an estimated 20% GAPOKTAN successful in managing BLM-PUAP with final
balance above Rp 100 million (> Rp. 100 million), 50% were classified GAPOKTAN
successfully manage BLM-PUAP with the final balance ranging> Rp. 30 million to <IDR.
100 million, and 30% GAPOKTAN who do not successfully manage BLM-PUAP or refund
due to the development of moral hazard at the farm level recipients of BLM-PUAP that
the fund is a grant from the government is and does not need to be returned and also
due to crop failure and is unable to return the BLM-PUAP so that the DAA can not be
used again as a revolving fund that can be reused for GAPOKTAN empowerment and
development of productive enterprises.

The problems that arise in the body GAPOKTAN because returns are very few in
comparison with the distribution of the Fund In the first stage, it was caused by the
many members of farmers who experienced crop failure or declining crop yields.
However, based on the results of International Journal of Academic Research in Business
and Social Sciences 2016, Vol. 6, No. 11 ISSN: 2222-6990 640 www.hrmars.com a routine
consultation committee and members of farmer groups, it was decided that the time
period of repayment phase Il members of the group who have not paid off stage | shall
repay the remainder of the first stage which has not paid off until the next harvest.

Another issue is the development of moral hazard in a number of beneficiary farmers
BLM- PUAP that the fund is a grant and does not need to be returned as well as
financial management GAPOKTAN are not well structured which allows the
misappropriation of funds at the level of BLM-PUAP GAPOKTAN, farmer groups and
farmers recipient BLM-PUAP.

Another issue is the development of moral hazard in a number of beneficiary farmers
BLM- PUAP that the fund is a grant and does not need to be returned as well as
financial management GAPOKTAN are not well structured which allows the
misappropriation of funds at the level of BLM-PUAP GAPOKTAN, farmer groups and
farmers recipient BLM-PUAP Another issue is the development of moral hazard in a



number of beneficiary farmers BLM-PUAP that the fund is a grant and does not need to
be returned as well as financial management GAPOKTAN are not well structured which
allows the misappropriation of funds at the level of BLM-PUAP GAPOKTAN, farmer
groups and farmers recipient BLM-PUAP.

Another issue is the development of moral hazard in a number of beneficiary farmers
BLM-PUAP that the fund is a grant and does not need to be returned as well as financial
management GAPOKTAN are not well structured which allows the misappropriation of
funds at the level of BLM-PUAP GAPOKTAN, farmer groups and farmers recipient
BLM-PUAP.

Although there are a number of problems in implementation, but the program
Disbursement BLM-PUAP very good for development and business management
guidance accompanied by relevant agencies because it can overcome the problems of
access to capital at the level of farmers and farmer organizations improve performance
in order to realize food security and economic resilience of the region of Aceh, since
until now there is no any microfinance institutions in Aceh who want to give credit to
the farming activities are laden with risk of crop failure, land tenure is relatively small,
modern agricultural system transition, and security conditions are unfavorable.

Source: BPS - BPS North Aceh District Identification of prospects, challenges and
constraints of microfinance institutions in channeling agricultural microfinance in Aceh
Agricultural micro finance portfolio is channeled through GAPOKTAN because until now
there is no Micro Finance Institutions (MFIs) in Aceh. Although there have been
directives from the government to establish a Microfinance Institution, but in fact
GAPOKTAN not want to form a Microfinance Institution that is a savings and loan,
because it is based on the rhetoric of failure of savings and credit cooperatives in Aceh
is the crisis of confidence between the cooperative management with cooperative
members because of the high misappropriation of funds in Aceh through cooperatives.

Therefore, in this study the prospects, challenges and constraints of agricultural micro
finance portfolio focused on GAPOKTAN level. Efforts to empower GAPOKTAN and
develop productive business through Direct Assistance Program Disbursement Unit
Agribusiness Rural Development Society (BLM-PUAP) not only provide financial
assistance but the government is also providing training for a number of GAPOKTAN as
was done by GAPOKTAN PUAP in 2012, which is already undergoing training
International Journal of Academic Research in Business and Social Sciences 2016, Vol. 6,
No. 11 ISSN: 2222-6990 641 www.hrmars.com PUAP , special GAPOKTAN carried by
Ciawi Management Training Centre, which is housed in Saree Aceh Besar district.



Until now, an estimated 20% GAPOKTAN successful in managing BLM-PUAP with final
balance above Rp 100 million (> Rp. 100 million), 50% were classified GAPOKTAN
successfully manage BLM-PUAP with the final balance ranging> Rp. 30 million to <IDR.
100 million, and 30% GAPOKTAN who do not successfully manage BLM-PUAP or refund
due to the development of moral hazard at the farm level recipients of BLM-PUAP that
the fund is a grant from the government is and does not need to be returned and also
due to crop failure and is unable to return the BLM-PUAP so that the DAA can not be
used again as a revolving fund that can be reused for GAPOKTAN empowerment and
development of productive enterprises.

The problems that arise in the body GAPOKTAN because returns are very few in
comparison with the distribution of the Fund In the first stage, it was caused by the
many members of farmers who experienced crop failure or declining crop yields.
However, based on the results of a routine consultation committee and members of
farmer groups, it was decided that the time period of repayment phase Il members of
the group who have not paid off stage | shall repay the remainder of the first stage
which has not paid off until the next harvest.

Another issue is the development of moral hazard in a number of beneficiary farmers
BLM- PUAP that the fund is a grant and does not need to be returned as well as
financial management GAPOKTAN are not well structured which allows the
misappropriation of funds at the level of BLM-PUAP GAPOKTAN, farmer groups and
farmers recipient BLM-PUAP.

Although there are a number of problems in implementation, but the program
Disbursement BLM-PUAP very good for development and business management
guidance accompanied by relevant agencies because it can overcome the problems of
access to capital at the level of farmers and farmer organizations improve performance
in order to realize food security and economic resilience of the region of Aceh, since
until now there is no any microfinance institutions in Aceh who want to give credit to
the farming activities are laden with risk of crop failure, land tenure is relatively small,
modern agricultural system transition, and security conditions are unfavorable.

References Asian Development Bank. 1998. Microfinance: An Interim Action Plan. Asian
Development Bank. Manila. Ashari. 2009. Optimization of Agriculture Sector Program
Loan Policies in Indonesia. Agricultural Policy Analysis. Volume 7 Number March 1, 2009.
Food Security Agency. 2015. Guidelines for Strengthening Institutions Year 2015
Community Food Distribution Food Security Agency of the Ministry of Agriculture.
Jakarta. Bank Indonesia. 2012.



Indonesian Economic Report 2012. Bank Indonesia. Jakarta. International Journal of
Academic Research in Business and Social Sciences 2016, Vol. 6, No. 11 ISSN: 2222-6990
642 www.hrmars.com Braverman, A. and J.L. Gausch. 1989. Rural Credit in Development
Countries. Working Paper Series 219. The World Bank, Washington DC. Dahri, 2014.
Economic Impact Analysis of accessibility and Credit Programs KKPE in East Java.
Colloquium Papers.

Program of Agricultural Economics. Bogor Agricultural Institute. Bogor. Dey, Malay K
and Susan Falherty. 2005. Stock Exchange Liquidity, Bank Credit, and Economic Growth.
International Conference on Finance, University of Copenhagen. Freedman and Paul L.
2004. Designing Loan Guarantees to Spur Growth in Developing Countries. USAID
Working Paper. Hubeis, M. 2001. Introduction to Small and Medium Industries.

Lecture module PS MPI SPs IPB. Bogor. Kasmadi. 2005. Effect of Direct Aid Societies
KemandirianPetani Livestock. (Case on Livestock Farmers and Rural Villages Bungai
Tambun Jaya Raya, District Basarang, Central KapuasKalimantan district. [Thesis]. Bogor:
[ID] Social Sciences Department of Agricultural Economics, Faculty of Agriculture, Bogor
Agricultural University. Khadafi. 2003.

Analysis Lending PUKK Pertamina UPMS | Field For Small Entrepreneurs in Nanggroe
Aceh Darussalam. Research Report. Faculty of Economics, University Malikussaleh.
Lhokseumawe. Compass, 2012. Main contributors Agricultural Economic Growth Aceh.
March 14, 2012. Lubis. Effectiveness 2005. Loans Food Security and Farmer Income
Analysis Users kedit (Case Study on Sugar Cane Growers Cooperative Members
Madusari, Sugar Factory Tasikmadu Karanganyar, Solo).

[Essay]. Bogor: [ID] Social Sciences Department of Agricultural Economics. Faculty of
Agriculture. Bogor Agricultural Institute. Nurmanaf, et al. 2006. Analysis of Micro
Financing System in Support of Agricultural Enterprises in Rural. Papers Results for Fiscal
Year 2006. The Centre Socio Economic and Policy. Agency for Agricultural Research and
Development. Agriculture department. Paloma Cindy. 2013.

Adverse Selection and Moral Hazard on Credit Scheme Microfinance Institutions (MFI-A)
PUAP In the city of Padang. Graduate School of Bogor Agricultural University. [Thesis
Not Posted]. Bogor. Prihartono, M. Koko, 2009. Impact of Rural Agribusiness
Development Program on Performance and Revenue GAPOKTAN Members GAPOKTAN.
[Essay]. Bogor: [ID] Department of Agribusiness. Faculty of Economics and Management.

Bogor Agricultural Institute International Journal of Academic Research in Business and
Social Sciences 2016, Vol. 6, No. 11 ISSN: 2222-6990 643 www.hrmars.com Rangkuti, F.



2006. SWOT Analysis: Dissecting Engineering Business Case. Gramedia Pustaka Utama.
Jakarta. Sudaryanto, T. and M. Gratitude. 2000. Development of Alternative Financial
Institutions Support with establishment of the Rural Economy. Mimeo.

Socio-Economic Research Center of Agriculture, Agricultural Research Agency.
Gratitude, M., Sugiarto, Hendiarto and Budi Wiryono. 2003. Analysis of Agricultural
Engineering Institutional Financing. Research Report. Socio-Economic Research Center
of Agriculture, Agricultural Research Agency. Environmental Business Development
Foundation, 2006 Overview of Formulation of Credit Guarantee Fund Facility in
Indonesia, an Indonesian-EU Partnership and Institutional Capacity Building on
Micro-Finance, prepared for The Commission of the European Communities

INTERNET SOURCES:

19% -
http://hrmars.com/hrmars_papers/Micro_Finance_Model_of_Agriculture_in_Supporting_E
conomic_Growth_in_Aceh.pdf

<1% - https://www.researchgate.net/profile/Muammar_Khaddafi2

<1% -
http://www.studymode.com/subjects/economies-of-scale-exhausted-at-relatively-low-le
vels-of-output-page1.html

<1% -
https://www.scribd.com/doc/146817011/Chapter-5-principles-of-taxation-test-bank
<1% - https://laospdrnews.wordpress.com/category/economy/page/17/

<1% -
http://hrmars.com/hrmars_papers/Entrepreneurial_Orientation,_Access_to_Finance_and_
Business_Performance_A_Preliminary_Analysis.pdf

<1% - https://www.sciencedirect.com/science/article/pii/S0305750X10001579

<1% - http://www.oecd.org/finance/private-pensions/48439018.pdf

<1% -
https://www.ifc.org/wps/wcm/connect/4155a5b3-c02a-4b70-9027-82c78f452b12/EM +c¢
ompass+Note+28+Capital+Markets+FINAL+1-26+FINAL2.pdf?MOD=AJPERES

<1% - http://www.eiiff.com/savings/account/economic-growth.html

<1% - https://ideas.repec.org/i/a.html

<1% - https://en.wikipedia.org/wiki/Economic_growth

<1% - https://link.springer.com/article/10.1007/s10490-015-9409-0

<1% - https://www.kansascityfed.org/publicat/sympos/1992/S92shige.PDF

<1% -
http://pubdocs.worldbank.org/en/623561459872407029/A-Retrospective-Impact-Evalua
tion-of-the-Tamil-Nadu-Empowerment-and-Poverty-Alleviation-Pudhu-Vaazhvu-Project



pdf

<1% - https://www.researchgate.net/profile/lvdity_Chikovani

<1% - https://www.scribd.com/doc/7179744/Primary-and-Secondary-Data-Sources
<1% - http://shodhganga.inflibnet.ac.in/bitstream/10603/23927/8/08_chapter3.pdf
<1% -
http://hrmars.com/hrmars_papers/Staff_Academic_Job_Behavior_in_Malaysian_Public_Un
iversity.pdf

<1% - http://ijedict.dec.uwi.edu/viewarticle.php?id=172&layout=html

<1% - http://icsps.fisip.uinjkt.ac.id/kfz/pages/abstracts1.php

<1% - https://en.wikipedia.org/wiki/Malnutrition

<1% -
http://www.tandfonline.com/doi/full/10.1080/152800808021082267scroll=top&needAcc
ess=true

<1% -
https://www.sa.gov.au/__data/assets/pdf_file/0007/9646/Report_to_Parl_on_Planning_Str
ategy_2000_2001.pdf

<1% - https://www.tc.gc.ca/eng/motorvehiclesafety/tp-tp15145-1201.htm

<1% - http://rjoas.com/issue-2013-01/i013_article_2013_02.pdf

<1% - http://www.un.org/esa/agenda21/natlinfo/countr/greece/natur.htm

<1% - http://www.fao.org/docrep/w0078e/w0078e10.htm

<1% -
https://www.scribd.com/document/367440927/ANC-54th-Conf-Organisational-Report
<1% - http://www.fao.org/3/a-az509e.pdf

<1% -
http://hrmars.com/hrmars_papers/Influence_of_Innovation_on_Growth_of_Women_Micr
o_Businesses_in_Bugesera_District.pdf

<1% - https://broom02.revolvy.com/topic/Ministry%200f%20Irrigation

<1% -
http://psflibrary.org/catalog/repository/Final_Brochure_What%20Works%20What%20Do
esnt%20and%20Whats%20Next%20Evidence%20based%200n%20Recent%20Evaluation
$%20and%20studies-english_09062011.pdf

<1% -
http://www.ontla.on.ca/web/house-proceedings/house_detail.do?Date=2015-03-04
<1% - https://www.scribd.com/document/138654446/SN-2013043014042553

<1% - https://es.scribd.com/doc/180087243/India-CSR-Report

<1% - https://www.sciencedirect.com/science/article/pii/S0306919298000554

<1% -
https://www.afdb.org/fileadmin/uploads/afdb/Documents/Publications/AEO2015_EN.pd
f

<1% -



http://ejournal.narotama.ac.id/files/A%20STRATEGIC%20POSTURE%20MATRIX%20AND
%20A%20RESEARCH%20AGENDA.doc

<1% - https://www.nap.edu/read/11879/chapter/14

<1% -
http://hrmars.com/hrmars_papers/Managing_Cross-Cultural_Environment_in_Samsung_
Company_Strategy_in_Global_Business.pdf

<1% - https://www.scribd.com/document/361387415/MP3EI-2011-2015

<1% - http://sri.ciifad.cornell.edu/countries/indonesia/index.html

<1% - http://www.fao.org/WAIRDOCS/LEAD/x6170e/x6170e3b.htm

<1% - https://broom01.revolvy.com/topic/Agricultural&item_type=topic

<1% -
http://hrmars.com/hrmars_papers/The_Effects_on_the_Perception_of_Alienation_of Brea
ch_of_Psychological_Contract_Occurred_due_to_the_Emotional_Witlessness.pdf

<1% -
http://documents.worldbank.org/curated/en/329701468044150082/text/ICR22460P1098
00C0disclosed040250120.txt

<1% - https://www.scribd.com/document/38069887/Seven-Countries-Micro-Finance
<1% -
http://www.consumer.org.my/index.php/focus/cooperative-scandals/393-co-ops-headin
g-for-trouble-again

<1% -
https://www.scribd.com/document/99169799/Microfinance-for-Sanitation-Indonesia-W
ater-Supply-and-Sanitation-Magazine-PERCIK-July-2005

<1% - https://www.stagecoach.co.uk/stagecoach-event-calendar

<1% - https://www.ers.usda.gov/webdocs/publications/86924/err-243.pdf?v=43124
<1% -
https://www.scribd.com/document/312769128/1979-Sabatier-Mazmanian-The-impleme
ntation-of-public-policy-pdf

<1% - https://sustainabledevelopment.un.org/topics/topics/foodagriculture/decisions
<1% -
http://www.academia.edu/1427449/13_The_Interaction_Between_Cultivation_and_Livest
ock_Production_in_Senmi-Arid_Africa

<1% -
http://www.academia.edu/30221707/The_Effects_of_Power_and_Politics_in_Modern_Org
anizations_and_its_Impact_on_Workers_Productivity

<1% - https://www.stagecoach.co.uk/school-student-parent-fags

<1% -
https://www.cmfnepal.org/_downloads/CMF%20Resource%20Centre%20Catalogue%?20.
xsx

<1% - http://www.un.org/esa/agenda21/natlinfo/countr/indonesa/natur.htm



<1% - https://www.scribd.com/document/91359260/Dalberg-Sme-Briefing-Paper
<1% - https://www.uni-goettingen.de/en/cv/492665.html

<1% - https://link.springer.com/chapter/10.1007/978-3-642-00493-3_16

<1% - https://kb.osu.edu/dspace/handle/1811/24214?location=1811/24214&query=
<1% - http://journal.ipb.ac.id/index.php/index/index

<1% - http://www.oecd.org/cfe/smes/31919278.pdf



